
. "

Holland+Knight Tel Bt53682 1161

Fax 863 688 1186

Holland & Knight LLP
2115 Harden Blvd,

P.O. Box 32092 (ZIP33802-2092)
Lakeland. FL 33803

wwwcllklaw.com

December 18, 2007 Richard B. Stephens. Jr.
863 499 5351

rick.stephens@hklaw.com

RobertD. Sumner
County Attorney
Pasco County,Florida
West Pasco GovernmentCenter
7530 Little Road, Suite 340
New,PortRichey, FL 34654

RE: SBAPooled Fund - Engagementas Counsel

Dear Bob:

Thank you for retaining Holland & Knight LLP to represent Pasco County (the
"County") regarding issues involving the State Board of Administration's actions with respect
to the Local GovernmentSurplus Funds Trust Fund (the "Trust Fund").

The purpose of this letter is to confirm our engagement as counsel, to outline the issues
we propose to address, and to provide you certain information concerning our fees, billing and
collection policies, and other terms that will govern our relationship. Although we do not wish
to be overly formal in our relationship with you, we have found it a helpful practice to confirm
with our clients the nature and terms of our representation. Attached to this letter are our fmn's
standard terms of engagement. Please review these and let me know if you have any questions
concerning our policies.

We have heretofore delivered to you by letter dated December 10, 2007, an outline of
the issues we think shouldbe explored to identify the potential options and rights of the County
as it involves the SBA and its imposed freeze on withdrawals from the Local Government
Surplus Trust Fund (the"Trust Fund").

At your direction, we will initiate that review, focusing on (i) the right of the SBA to
impose restrictions on the withdrawal, (ii) th,eright of the SBA to impose penalties for early
withdrawal, (iii) whether the SBA violated investment policies, protocol or prudent investment
practices that lead to the instability of the fund, (iv) whether third parties may potentially be
liable for failed or unqualified investments, and (v) whether other governmental entities might
join in this investigationand any resulting action that may be initiated by the County. For this
part of the engagement,our role would be limited to a preliminary analysis of these issues, and




